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Legal Disclaimer

not for any other purpose. This presentation does not constitute an offer
or invitation to subscribe for or purchase any securities | ‘

Nothing contained in this presentation nor the fact of its

form the ba of or be relied on In connection with, ¥ ack as any
inducement to enter into, any contract or commitment whatsoever with
respect to the Company or its securities. L T

The information contained in this presentation is subject pdating,
revision and endment, which may result in material changes No
reliance should be placed on the mformatlon and no repres n}t

common law
information.

This presentation and the information contained in it ma
reproduced, forwarded to any person or published, in
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Verona Pharma...

1in September 2006 N
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Verona Pharma...

= A respiratory disease company focussed

ic Obstructive Pulmonary Disease (COPD

= N

= cnronic ai
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Verona Pharma...

d, e.g., Cardiome Pharma Corp.
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Verona Pharma’s Approach

Obtain Early
Intellectual Property
> Lud>> CGIIuIa>> Anlma>> Phase >> PI_:_:s:I!:Ia
Identity Assays Studles Trials (Proof-of-
Concept)

(Universities + Network)
Licence Out - - D

“If a project is to fail, it must fail quickly, fail cheaply, the best

and with the goal of quickly and efficiently obtaining clinical pr
Limited investment in infrastructure and managerial eff
assigned milestones for each project. More than one pro




Respiratory Disease: Background

* |n the major markets of the US, Japan and Western Europe:

= Approximately 64 million people were affected with
allergic rhinitis in 2006

= Asthma was estimated to occur in 7.5% of the

*

population, or about 45 million people in 200

= An estimated 29 million were suffering from COPD in
2006

= Various drug treatments are available, but oftenwith
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, unwanted side effects and/or limited effectivenes

Financial Examples:
Allergic Rhinitis Global Market:  USD $10 Billion, 2006
Asthma & COPD Global Market: USD $28 Billion, 2007
Respiratory Global Market: USD $52 Billion, 2007

* Fraser-Moodie, I. Business Insights. Innovations and Pipelines for Respiratory Disorders. London: Business Insights Limited; 2008.
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Lead Compound - RPL554

Novel long-acting bronchodilator with a
actions

erevent® - USD $519 million, 200°

: Flutlcasone (lexotlde® Flovent®, Flonase®, Vera
~ billion, 2007*)

= Salbutamol / Albuterol (ventolin®, Proventil®,

= Salmeterol- Flutlcasone Combmatlon (se
B L gmnee U

= Also beclamethasone (Qvar®), ranitidi
- ondansetron (zofran®), and sumatriptan

* Fraser-Moodie, |. Business Insights. Innovations and Pipelines for Respiratory Disorders. London: Business Insights Limited; 2008. verona pharm:a



Lead Compound - RPL554

= A mixed inhibitor of types 3 & 4 phosp esterase

effects

development

R “”“ ”‘”N H}Ht R . . . L HNJNWUH‘1”‘”1”‘”1”‘”1”“ “”N‘”“”‘“I”“”““ b ! - . . . 1

&

of this drug class that IS currently
~ market approval
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Progress on RPL554 Project

11 Mar. 2008
(MPA) of Sweden

Regulatory (Toxi Studies near completion

12 Feb. 2008 Scientific Advice Meeting with the UK’s Medicin
Healthcare prod Regulatory Agency”’:’(Ml-_lRA)‘

04 Oct. 2007
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Licensing Prospects for RPL554
Big Pharma Desperate

Patent Expiries:
Sales at Risk from Generic Competition

12

SERETIDE® & SYMBICORT®
10 GO GENERIC
8

%o of
Total Sales of
Large-Cap. g

Companies
4
2
O T T T T T T

2006 2007 2008 2009 2010 2011 2012 2013
Year

‘Groups Face Up to Worst Crisis in Decades’
From Financial Times, 8 May 2008.
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Mumber of deals

0

Licensing Prospects for RPL554

More than 50% of Deals Before Phase Il

p— RPL554
Now at Phase lla

Modified From: Wood Mackenzie’s Licensing View
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Average up-front

Licensing Prospects for RPL554

(US$ millions)

Increasing Size of Upfront Payments

45 e
40 -
35 |

EIVN

2003 2004 2005 2006 2007
* 10 Months Only

Modified from: Ernest & Young Analysis verona pharma
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Licensing Prospects for RPL554
Past Indicators

in the respiratory field:

- = Out-licensing of PDE4 inhibitor by Glenmark to restin 2004

ntrinphaslfrcp. = asthma ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

= Qut-licensing of Long- Actmg Muscarinic Antagonlst
~ Arakis/Vectura JV to Novartls in Apnl 2005 in Phase |

royalty

= |nitial upfront payment was US

verona pharma
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Progress on the Cough Project

= |dentified potential compounds fro
extenswe databa
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Novel Anti-Inflammatory Polysaccharides (NAIPs),
“Starfish Project”

= NAIPs idea based on improving the chemistry |
and one of the pharmacological actions of
heparin: h

= Heparin is a polysaccharide discovered in 1927 as
anticoagulant

""""""""""" = Heparin has been shown to have anti-inflammatory actions in
range of human disease but its anti-coagulant actions limit its 4
(e ) '

= Similar compounds have clinical potential as a
new class of anti-inflammatory drugs e.g.

= Cosmo Pharmaceuticals - oral heparin for colitis
= O-desulphated heparin under development for COPD

= Licensed access to novel polysaccharides from
echinoderms (e.g. starfish) that have:

= anti-inflammatory actions, BUT lack anticoagulant actions -
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Progress on the NAIPs Programme

Current St

- Selection and testing of possibl

agreements with GlycoMar Ltd. t
relationship

through collaboration with GlycoMar
Glycores 2000 SpA -

- verona pharma 17



The Virtual Strategy of Verona Pharma

Obtain Early
Intellectual Property

(Universities + Network)

NEW VENTURES
RPL554 2 New Projects
l Currently Undergoing

Due Diligence
Lead Cellular Animal Phase | P'-}-T:L:I
Identity Assays Studies Trials (Proof-of-
Concept)
NAIPs il Cough
Proj ect
nce O
L

“If a project is to fail, it must fail quickly, fail cheaply, the best science po
and with the goal of quickly and efficiently obtaining clinical proof-of-concept.
Limited investment in infrastructure and managerial effort focus
assigned milestones for each project. More than one prOJect is

verona pharma
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Cash & Share PosItion (as of 21 may 2009)

Cash Reserves: £1.8 million

Basic Issued
Ordinary Shares:

Market Cap.:

* As of 21 May 2009, assuming no acquisition of new intellectual properties and based on current
cost experience and level of operations.
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